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Statement as of September 30, 2008 of the

Blue Care Network of Michigan

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | eeeenniennes 196,548,245 | ..o | e 196,548,245 | ............. 144,836,970
2. Stocks:
2.1 PEIEITEA STOCKS. ... vureriecerireiiecir ittt sttt ss st snssns | sressestsnssnssesssssessessnssnes | sesesssssessessansnnssessessnssns | sosssessessssssssessnsnnssens L0
2.2 COMMON SOCKS. .. ..ceuerirrerereiseesssesissssssessssssssssssessesssssessesssssssssessssssessessesssessessesssnssesses | sesssssessessanes 7,163,579 | covvvreeenes 3,567,311 | oo 3,596,268 | .....ccovvnnns 4,495,364
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash($.....(19,190,808)), cash equivalents ($.....24,898,889)
and short-term iNvestments ($.....491,760,357)......c.ccurreurmmrrernreeeneressneessssesessssessssssessssnees | sessneesenns 497,468,438 | .....coonveericreeeienees | e 497,468,438 | ............. 515,981,372
6. Contract loans (including $.......... 0 PrEMIUM NOES).....vevenceeeeriieeseeeiseeeseteissessessesessesssseesseses | sesestssessssesssssessessessssssns | sessesssssessassssssessassssssnsss | sessssessessnsssessessnsssessn (01 TR
7. Other iNVEStEd @SSES........ccuciuuiiiiiiiiiieirrr bbbt staenes | sbensbnsinees 73,049,864 | ..o | e 73,049,864 | ............... 70,835,625
8. RECEIVADIES fOr SBOUMLIES........cvvveeeeeeeceees ettt ettt n e n s en sttt nenenens | eeessssisininn 12,350,000 | ..o | s 12,350,000 | ..cooveeeecceeeeeeee
9. Aggregate write-ins for iNVESIE @SSELS.........ccuiieviiriieiicsee e bes | sesrsssess s enseneenea (0] I (O R [0 I 0
10. Subtotals, cash and invested assets (LINES 110 9).......cvcvierireiciieieieeessseeseese e | cerveiensenns 786,580,126 | ....cccvvevnee 3,567,311 | e 783,012,815 | ............. 736,149,331
11. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cviuireieeicireieieieeeseieiieiens | ereirsiesiesisssesse s | sosessesssssssesessssessesessssns | esisssssesessssssssssessesnd (0 TN
12.  Investment income due and @CCTUBM...........c.cocuuiiiiriiiiniisiesiesi s | ervereinsenees 8,010,972 | .coooiiciieins | v 8,010,972 | ..coovvvinane 8,233,717
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............cccccvvecvees | ververvirninas 18,230,316 | ..ovvevvercrean 364,740 | .ooovvrnnee. 17,865,576 | ..cvvverrenes 9,604,876
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PrEMIUMS)..........cveviiiieeieiiens | e esees | cersessesessssessesessssessesess | sesessssessessessssessesnsn (0 RN
13.3 AcCrued retroSpPECtiVE PrEMIUMS........c.cveireiiierieieieieiesessssssesse s ssesssssessesssssssesses | sosesssssssessessesssssssessessnss | sssessesssssssessessessssassassens | tessessssessessessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from FBINSUIETS............ccc.cuiiiniiisriiinrinessississienis | e | s ssssinns | onsesssnssnssnssnsssees (O PN
14.2 Funds held by or deposited with reinSUred COMPEANIES...........cccuevieriiiieieieieiee ety | evrerereseeses s sesens | seresesessesessssessssssesessssesns | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinSUraNCe CONTACES..............ru i [ e | s | onsesssnssssssssssssees (O PN
15.  Amounts receivable relating to UNINSUIEA PIANS.............ccciieiiiieiicesce et eeiens | ceveseseses et sessesesens | esesesessssesssssesesssesssnss | esesssssesssesessssesesisan 0 [
16.1 Current federal and foreign income tax recoverable and interest ther ON.............ccccvvceeiriies | ceveeiieeeeeeieesiees | e sereses | sveesssssesessesesss e 0 [
16.2 Net deferred taX @SSEL.........c.iiiiii s | e | st | senes s 0 [
17.  Guaranty funds receivable OF ON ABPOSIL............ccvurviieeieiiereeesee et eess s sssssssens | eveesessessesssssssssssessnsssses | seesesssssssesssssssssssssessnsss | sesessessessssessenssssssersnsQ | eevessessssssessssesseseesessenes
18. Electronic data processing equipment and SOftWAre............ccccueeivievricreeieeseeseeesseesees | cveveiesnnnns 10,295,458 | .......cceonee. 7,965,404 | ................2,330,054 | ................. 2,242,759
19. Furniture and equipment, including health care delivery assets ($.....661,651)......c.ccccevvereercens | coveverrnnenns 4,731,963 | ..ocovvenn 4,070,312 | ..o 661,651 | oo 1,002,325
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FALES..........cccvvveeveiiirieiieiiees | e ieienes | everes s sesnes | seesssessssesssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates............ccoeevevrierieieciesieeeeeece e | ceeveeisiienens 11,894,338 | ...coovvien 94,631 | i 11,799,707 | oo 9,489,876
22. Health care ($.....15,976,044) and other amounts reCiVabIe............cc.ovveevecverererereeeseeseressisnes | eevensensennns 19,811,871 | oo 3,457,710 | e 16,354,161 | .....cocov... 18,521,644
23. Aggregate write-ins for other than iNVested aSSEtS...........ccecicveieicieseeeeeee e | sveersisssenens 1,783,373 | oo 1,783,373 | o [0 57,866
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceueiirineireieieesse e sessssenees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........cccvuveueiee
26. TOTALS (LINES 24 @NA 25).........cvurceimriiteircnieesies s sssesssessssse s ssssssssesssssneesssnas
DETAILS OF WRITE-INS
090, 1ottt R SRRt | sesb e ettt | ettt | enes st (O TR
0002, ..ot | ek e sttt | ettt enine | fenes st (O TR
0903, ..ottt R | Seeb e et R ettt | ettt | enes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenininensnieeiens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......cvirieeiiiiieieiisiisisiersissesssessesnesnsens | cersesssesseessssseesessnsnes {0 {0 [0 0
2301. Due from University of MIChIGaN............ccccoiriiiieicceee et
2302. Prepaitd BXPENSES. .......cvevirireiireteieretessiesss st b e se st s b sse b b a s ae b s a b s s s s eee
2303. Other ACCOUNtS RECEIVADIE.............vveurirreiirieeiresieses st
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccccovvevevvieviivecvcneceenenns
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 @bOVE).........ccevererriireerrieisiieresesierisseseneans
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Statement as of September 30, 2008 of the Blue Care Network of Michigan

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....6,266,388 reinsurance Ceded)..........covumrurrerernreeereeenrnsrereieses | cveeersnrennns 296,163,099 | .....cccvvvvnee 7,790,037 | .o 303,953,136 |..cccovernne. 281,609,762
2. Accrued medical incentive pool and bonUS @MOUNES............ccevvereieiriisieieissieseeissienens | cersesseessiennes 53,023,697 | ...oovirereireieeieeieseniens | e 53,023,697 | .cvvrririiennns 72,590,359
3. Unpaid claims adjustment EXPENSES..........covriierrienieieieeessiesssssesessssessssssssessssessssssess | sesessssessssssesens 7,291,553 |.... 7,291,553 | ..covvvvrerne. 10,579,858
4, Aggregate health POlICY FESEIVES........cviviiieieiceierisee ettt esnnes | seessessessssessenas 5,194,783 | oot | v 5,194,783 | ..o 5,717,188
5. AQQregate life PONICY FESEIVES........evuererirrireeeiresiieeise e tsesess st sssessssssessessnss | sressessessssssessasssssessassnssns | sessssssessessasssnssessensnssessans | stessesssssesssssssssessanssnssn 0 [
6.  Property/casualty unearmned Premilm MESEIVE. .........cciueureieviieireieississsesseessssssessessssessenss | sessesssssssessesssssssesesssssssens | sessessessssessessessssessesessnsns | siessessssessessesssssssessessnsen [0 T
7. Aggregate health Claim MESEIVES........c st ssens | sreessesstessesssssssssessesnsssnses | sesessesessssessesssssssssessesness | sesesseensssssesneenssnssesesnnes (0 T
8. Premiums received iN @AVANCE...........ccocuiiiiiciiciiciisiisiississsssssss s | s, 35,028,550 |.... 35,028,550 |....cccccovveune. 37,397,515
9. General expenses dUE OF ACCIUBM...........coueveevivrieeiieiereeieseis st sesses e sessesaess | seessesissssseses 35,547,229 | ..o | s 35,547,229 | ...cccvvernne. 39,807,245
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GaINS (I0SSES))....vurvrrrrrririiriierreieisieiesseisssessessssssessessss | serssssssessessesssssssessssssessess | sresessssssssssesssssssessessessnsns | siessessssessessesssssssessessnsnd [0
10.2 Net deferred taX HADIIHY. .........c..ererrereeieecereie ettt ss st essns | eressestessessessessssssessensassnns | sessesssessessssssssessessnsssessans | ssessssssssesssssessessanssnesn [0 U
11.  Ceded reinsurance premiums PAYAbIE............cccvvucveirireuerieeieere s ssseseses | evissessssssesessesens 901,945 | .o | e 901,945 | .o 2,144,306
12.  Amounts withheld or retained for the account of Others..............cceevreviveereceeeceeeees | e 1,007,367 | coocvreeereeeeeeeeereeeeens | v 1,007,361 | .o 2,307,417
13.  Remittances and items N0t @llOCALEM..............reuucrirrriiieriieerie s | eeesseesienes e 50 [ covoreenereerieneeneienens [ s 10 R
14.
15. Amounts due to parent, subsidiaries and affiliates.............ccc.cvueerrermererierirnreineeeeineens e 21,708,427 | .ooorveeereeerneerreneieeeins | e 21,708,427 | ..cvvrvevrns 22,150,065
16, Payable fOr SECUMHES. .......covvvivieieiseieieisetesete e sss st sns | evsessssssesaens 12,073,011 | oo | s 12,073,011 | oo
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULhOTIZE TEINSUTETS)......cverreereeeererresnrsnseseessenes | eernereressessssssssssseessssenseens
18.  Reinsurance in UnauthOriZEd COMPANIES..........ccciviireiiiiierieieisiese e sessessessss | stesessssessessssssssassesssssstes | sesessesisssssessessssssssssassessnss | sosessessssassessessssessesesnes [0 T
19. Net adjustments in assets and liabilities due to foreign EXChaNGE FAtES.........ovvuererrerrinies [ e | cnreeesssee e sessenes | seseeesessessnsesssessessssseses [0 U
20. Liability for amounts held under uninSured plans...........ccccveveeneeieennnisnesessesens | ssnsessessssessenns 2254534 | ..o | e 2,254,534 | ....coovrvirinn 1,053,105
21, Aggregate write-ins for other liabilities (including $.....3,741,811 current)............c.ccovvveeves | coveerivisninnne. 73,292,252 | ..o [V 73,292,252 | ..ovovviviriinnns 65,835,854
22, Total liabilities (LINES 110 21).......virrireriiririincriereieerieeesiseseseesiesssesesssessssessesssnns | cosseessscsens 543,486,491 | .....covvvirerins 7,790,037 | oo 551,276,528 | .....cocoovn 541,192,674
23. Aggregate write-ins for special SUMPIUS fUNDS...........c.overirerererrininsneeeseseeeeeeeseesesseeens | ceeeesenens 90,0, O R XXX [ e (0 0
24, CommON CAPItAl STOCK. ... vttt | ceessssenaes ). 0 O R XXX [ v 10,000 | .overeirrieieeines 10,000
25, Preferred Capital SLOCK.........coruriuererrieiecireieiscieeie ettt ssennas | seeeesenes XXX | e XXXtevriirieiies et | eveesessssese s snas
26.  Gross paid in and contributed SUMPIUS........c.cciurireirriiirieeeisee e esssssesessssssens | cesesnseesnes ). 0, O T ) 0.9, ORI IR 15,643,045 |.....ccvvvne 15,643,045
27, SUPIUS NOLES....eoeeecerciseeececeee ettt ettt st ensnsas | seeseesesens 9,0, O R XXX ttririeiies et | eviesesssse s snas
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned fUNAS (SUMPIUS)........cerurrurreemerrernerneesereiseseneessessesseeseesssssessesessesssesssssessssssessas
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) FSSTOURUTTURITIRN IV ) 0.0 ORI IR XXX oteiririinnies [ | essesessssesses e snees
30.2 .....0.000 shares preferred (value included in Line 25 §......... (0) SO BRI 0.0, SO S XXX oiveevrireies | eeersieseeesesessesesissiesens | eeressissesesessessssesseesenssneas
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........cccceveuerrreieierieriesieseseins | covevsniennes XXX ovvvvievieiiens | e D00 SO SR 288,758,408 |................ 244,109,720
32. Total liabilities, capital and surplus (LINES 22 and 31).........cccoeuevevererrereieresereeeseeieeiesens | coveesraenens 9,9, CHTRTIN INSRON )%, 0. GO SRR 840,034,936 |.....ccco.e.. 785,302,394
DETAILS OF WRITE-INS
2101. Accrued Post Retirement BENEfifs............ccoviuiiiiiniiieiicis i | oo 51,650,318 | ...ocvuiririerirniierienienns [ e 51,650,318 |....ccccovvvuus 48,648,360
2102, ACCIUEA PENSION........cueirireieiiriirieiseieee et ses st sessesesssessensne | sesessesssssssenas 17,022,030 | ..o | e 17,022,030 |..ocvvervrne 14,701,817
2103. Employee Health Insurance accrued payable.............ccveieiiinieieiseeieisese s | ceeveeseesssessenns 3,063,022 |.... 3,063,022 |...covvvvririnee 2,074,779
2198. Summary of remaining write-ins for Line 21 from overflow page............cocevvevecrveerereenns | coveereirerenene 1,556,882 | ..ovcvveeeeeeins (O] I 1,556,882 | ..o 410,898
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE)......cccrverrmmneressirerseresernsnereenes | cornennnssienens 73,292,252 | ..o (O I 73,292,252 | ...covvviviis 65,835,854
2307, bR R ARttt e s enne | entesseenetees et etsteese st enneans | ceretessesetsteese et st antessetne | feeetentess et e tentense s nesentens | chesseeetent et nen sttt
2302, oottt | Sestsn et tnnen | seeetenee ettt nens | sttt | srsenet et
2303, etk nent e | eesEsess et ee s nest st enntns | seeetsaeessenest st eeetseessnens | eeest s s sttt es | cesnest st enent et
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccccovoverenieiiereinns | vervevviennns ). 0.0, S
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)......coverererrrerrereisnressessessessnessesns | cessessessnenas 2.9, SO I 20,0 O RN (O 0
2807, ook ennt e | Sestsen sttt s e tnnen | serebese ettt ene | sttt | srseeet st
2802. ..ottt eent e | Hestiess st s e nen et enntns | seeetseessenest st een s et nens | eeest et n s s | ceseest et enent et
2803, .o Rt | sestsene sttt | serese ettt rens | st | srseeet e
2898. Summary of remaining write-ins for Line 28 from overflow page.........c..cocuoeereeneeneernenenes | coveereennenes 0.0, S
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @DOVE).......ovrreireererrersreressessessnsanessens | eessesesanenas 0.0, SO I D O IO (O 0
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Statement as of September 30, 2008 of the Blue Care Network of Michigan

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ooieeriririciieet sttt | fssseeens XXX iverierennernnnes | onerenesnenenenns 5,040,593 | ..o, 5,695,216 |...ccooverrninen. 7,564,671
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.cvvvererrerreerierens | cvrverrene )0, 0, SO I 1,598,829,837 | ............ 1,611,503,726 | ............ 2,150,301,539
3. Change in unearned premium reserves and reserve for rate credits..........ooveveverieeniens | cvvvennens )0, 0 ST (TR 522,405 | ..o, (152,786) | ...cvovvrverrirnns (712,483)
4. Fee-for-service (net of $.....8,121,089 medical EXPENSES)........c.ovvvrevieeererierierieeiessessisssees | cvreesiens D0, 0, O SR (2,639,452) | .oovvvvriiinnnn (1,185,181) | c.vvvverrrnnne (1,720,089)
5. RISK TBVENUE.......cveerirccirricei ettt nenins | sesesesens )99, RIS IR 3,323,637 | ovvvererrirn 2,935,359 | ..coverrinens 3,930,513
6. Aggregate write-ins for other health care related revenUES..........cccocvvveieveeceesesieeseinnes | cvreeieeens ). 0 ST R 110,714 | oo 43,836 | .ooorrrerereiinn 57,478
7. Aggregate write-ins for other non-health reVENUES............ccvriveririeieieeiee s | ceesienans XXX tvivrerreesinne | onesnsenseesssssesseesseensenns (V1 I [0 I 0
8. Total revenues (LINES 210 7)......cvurrverrimriinerineriesesesessesssessisesssesesssessssssssesessessssesinns | seoneeesnns )99, RN I 1,600,147,141 | ............ 1,613,144,954 | ............ 2,151,856,958
Hospital and Medical:
9. Hospital/medical DENEILS..........c.ccrvrireiiricirrrre s ssssessssssssenes | oeveessensenssnns 7,300,359 | ..ovvvvnenne 975,653,292 | ....ccvvvnvens 970,678,596 | ............ 1,284,097,817
10, Other ProfeSSIONAl SEIVICES.........cuiuiiriirireirisee et sssnns | sressessssessessesnes 257,260 | .ooverrrnnnn 35,934,985 | ....ccvrrvnn 40,436,543 | ...ccovvvrnnne. 51,006,325
11, OULSIE FEIEITAIS.......oooverceeei ettt ssssnes | cessrsssnenesans 47,989,496 | ......ccoevenn. 47,989,496 | .......ccoevve.e. 46,290,695 | ..o 60,005,229
12, Emergency room and OUE-0f-Gr a...........ccccvuevevirereiiieeeiieeieeie e sessssesenas | sessesesssesssnns 1,305,242 | .....coceuun 97,813,248 | ................. 81,918,824 | ............... 122,467,328
13, PrESCrIDHON GIUGS.....ccveeevereeeeeiieeiseeresieses st ess st ness s ssseeses | eesssessessssnesssessssessssnnesss. | sesssessssaneen 212,737,837 | oo 223,711,913 | e 295,827,683
14. Aggregate write-ins for other hospital and MEICAL............ccccouevivrireiciceiiee s | e [0 IR 2,021,510 | .o 1,903,873 | .o 2,765,981
15. Incentive pool, withhold adjustments and bonuS @MOUNLS..............c.cevieeiiieniieeeeeeeens [ e eserenines | ereresreseninnes 38,286,652 | ................. 40,440,728 | ................. 57,420,241
16, SUDLOtal (LINES 910 15)......cvereirrerieriieiriereeseiseess et ssss s | cesssessneessans 56,852,357 | .....c.o.... 1,410,337,020 | ............ 1,405,381,172 | ............ 1,873,590,604
Less:
17, NEt rEINSUTANCE MECOVETIES. ........cvvervevereereieiisetsssse e sesesss st ssssse s s ssssesessssesessssesessssesessssess | esessesessssessssssesessnsesessnes | seresessesessnes 10,341,497 | ..o 10,564,325 | ......cccovnee 13,034,942
18.  Total hospital and medical (LINES 16 MINUS 17).....c.curverreermmeereerneesseeeseeeseessssssssesssssessnns | cessseeseeesnns 56,852,357 | ..o 1,399,995,523 | ............ 1,394,816,847 | ............ 1,860,555,662
19, NON-hEAIN ClAIMS (MEE).......cvriereriieiiesireieisrsese sttt ettt ss st snssesss | ssssssessesssssssssassansssssnstens | stesssessessassssssnssessssssnssesss | sesssssssssessasssnssessanssnssnssns | sesesssessnssssssnsssssessnsnnssens
20. Claims adjustment expenses, including $.....39,569,744 cost cONtAINMENt EXPENSES............ | ooveererrreereeensrerseensiensees | eneeenrsennses 58,872,298 | .....cccouuue. 64,591,447 | ... 88,186,400
21, General adminiStrative BXPENSES..........cceveveevieeieeieiesesese st ssss e ssssesses e ssssessessssnsns | stesssssssssssssessesssssssesesanss | sesessesssones 127,624,281 | ............... 142,069,950 | ............... 186,850,646
22. Increase in reserves for life and accident and health contracts (including
F T 0increase in reSErves fOr life ONIY).........cvvereririeerirriereesireiecsseseesssesessessssessseeessees | ssssssssssesssssssssessssssssesses | sesenssssessassssssessansssssnssans | ssessssssssansssssessessanssnssesss | oonssssessossnssssessasssnsssssas
23. Total underwriting deductions (Lines 18 through 22)............cccceueuriverervereeeieeeeeeeeesieseenes | cveerierersnenns 56,852,357 | .cocuee 1,586,492,102 | ............ 1601478244 | ............ 2,135,592,708
24, Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........cveerrrerreerrnrermeeeneeesereeressnsessnesss |ersseeense XRKeernnenessnresnnne | connersseeennees 13,655,039 | ..oovrrirennn. 11,666,710 | ..ocoovrererenees 16,264,250
25, Netinvestment iNCOME BAMEM..........c.cvwurreerreireererereeesseessessesessessssessssessssssssssssssessns | seesssesssssssssssssssssssssssnees | soresssesssneeen 24,320,851 24,616,163 | ..o 33,188,030
26. Net realized capital gains (losses) less capital gains tax of §.......... L0 RRTRRNN OORRROORP PR PPRPTOROR [FPPOPRRRPROON 206,800 |..ooriiiiniinnnns (311,464) [ ovooverirrrnns 482,137
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)...........cuuveeerrurrerneereeeeseeneeeeseeneesseseeseees | sreesssssessssssssssssssasssens (O I 24,527,651 | oo 24,304,699 | .o 33,670,167
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
$.....115,014) (amount charged off $.....157,475)].......cveurrreerrererreeesnesessssesssssesssssssssssns | soseessssesssssssssssssssssssneses | sessssmssssnssssssnns GV x| (31,244) | ..o (56,102)
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cvurerrerrereereeseesreeseeeeseesseeseeseesssesessns | sreesssssssssssssssssssssesssens [ I [V 510) ) [0 I 0
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........cvuureererieeemeeieeiseriessssessssessssesssssssesssnses | sevssseeens )99, SRR R 38,137,579 | oo 35,940,165 | ...covvevernncs 49,878,315
31.  Federal and foreign inCOME taXxes INCUIMEd...........ccevuviuiveieeieiieieie e sssesens | erssienans 0 T [T 143,500 | .o 22975 | oo 31,475
32.  Netincome (I0ss) (LINES 30 MINUS 31).........ccuerrrerrrererirriririeiinenisecessesninesessereseesssensseenens | coneeeenns ), 9.9, SRR IR 37,994,079 | .ccoovvvvrnee. 35,917,190 | ..ocvvverernncs 49,846,840
0601.
0602.
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page..........oc.veverereneeneereensenenees | ceveeenes D90 S R (0 T [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).........evrerrerrrereerirsissrsssesssssessnessesenes | seessssnes .0, T [ 110,714 | o 43,836 | .o 57,478
0707, oeereeereeerseeees et | seersenenn XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, ..eeoeeeeeeerseeeseess e ss et | eesssneenn XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, ettt | sestsenenn XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
1401, Other MEdiCal EXPENSE. ......uvcuueerrerrriirresseresesesssesssesssessssessssesssassssssssssssssssssssssssssssssses | sosssssssssssssssssssssssssnsssnes | soseesssssssssenns (KR X E— 1,355,535 | oovovrererennne 1,882,040
1402. Occupancy, Depreciation and AMOIHZAHON. ... seseeseeseessessesseess | reesessesesessessessssssesssssssens | sessessssessssessasens 557,957 | oo 548,338 | oo 883,941
403, ettt | eeeet st n st sennes | Seressenst st eeens s enstees | feeees st et esssnsssnentens | srnesteees ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN 14 @DOVE).......cceerruerirrerrrmssrerinsressersssennsssseess | cossessnessssssssesssssesssnees [V 2,021,510 | oo, 1,903,873 | .o 2,765,981
29071, REQUIALOTY FEE........veieieicieeete ettt bbb snasaes | sesessessessssessesebsssssassesans | assesssssessesassnens (2,850) [ cvovvrerecreeeireieiseieseiiens | e
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas [V (2,650) | ..o 0 | i) 0

The Prior Year to Date column (3) has been changed to reflect merged balances.
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Statement as of September 30, 2008 of the Blue Care Network of Michigan

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

3
Prior Year

Ended December 31

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUIPIUS PriOr FEPOTHING YEAN.........cvrvererereirereriseisessssessesssssssssesessessssssessess s essessssssessessssssessasssssessassnssnens
Netincome OF (I0SS) fTOM LINE 32.........ovuiuririreinriieisecissiseesesstse sttt ss s nsnes
Change in valuation basis of aggregate policy and Claim rESEIVES............ccocueveveveerieeieeeseese e
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0.t
Change in net unrealized foreign exchange capital gain or (loss)
Change in Net deferred INCOME taX.........cvuruririereeeieieeire ettt
Change iN NONAAMITEA ASSEES.......vuururrerriierrieiieeiseis ettt bbbttt s st
Change in UNAUhONZEA FEINSUIANGCE. ..........vuuruuririereeeseieeeese et et es et ss st et s s ss st
ChaNnGe iN rEASUNY STOCK. .......cvuvecercireireeiee ettt b bbbttt
ChaNGE N SUMPIUS NOLES. ....euereeeceriee ittt sttt s sttt
Cumulative effect of changes in accounting PriNCIPIES.........c..vurueirrienrireieirre st
Capital changes:

BA.1 PIH IN.etrivtrtteeseeees st
44.2 Transferred from surplus (StOCK DIVIAENA)...........cocueveeiciiiiieiccse ettt
44.3 TranSTErred t0 SUMPIUS. .......cvevueiiteiieie ettt bbb bbbt bbbt
Surplus adjustments:

45,1 PIH IN.vtriririteeessese sttt
45.2 Transferred to capital (StOCK DIVIAENG)..........cuvuriueiiiiieieieiceie ettt nees
45.3 Transferred from CAPILAL..........cccoieieieiiiisie ettt
Dividends to stockholders
Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS..........cvuevriiiieiieireicieise ettt nees

Net change in capital and surplus (Lines 34 to 47)

Capital and surplus end of reporting period (LiNE 33 PIUS 48).........erurrieieieininieieicisseeseesese s sees

............... 244,109,720

................. 37,994,079

............... 194,735,640

................. 35,917,190

............... 194,735,640

................. 49,846,840

................. 44,648,688

............... 288,758,408

....41,184,509

............... 235,920,149

................. 49,374,080

............... 244,109,720

4798.

4799.

Summary of remaining write-ins for Line 47 from OVEMlOW PAgE..........cureirrrerrieiieineieesseieeseeeeseei et sseseeeens

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE).........ciueieriiisieieississies ettt nsenaa

The Prior Year to Date column (2) has been changed to reflect merged balances.
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Statement as of September 30, 2008 of the Blue Care Network of Michigan

CASH FLOW

Currerlt Year Prior Yeﬁr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllected NEt OF FBINSUFANCE. ........cevueveveece ettt ettt s a st s st b s ss s sssssessens | svessessssssseesans 1,586,622,122 | ......cccevevneeee. 2,149,977 446
2. Nt INVESIMENTINCOME. ... ceuieieceei ittt b bbbkt ettt enbants | bietsesissssessentnenn 24,582,554 | ..o 31,576,058
3. Miscellaneous income 794,899 | .o 2,267,902
4. Total (Lines 1 through 3) 1,611,999,575 | ..ovvviine 2,183,821,406
5. Benefit and 10SS related PAYMENLS...........ccucieiieeiiiceeiee ettt sttt st benaenans | evesssaeneesesas 1,397,218,811 | oo 1,827,128,210
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cuiuiurieieiciisieieieesssessissiesesens | crresssieseissssiese s sssssssessssnses | sessssesesssssssssessessssessessesssenes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS...........ovrvriirririninrieissiese et sstesssesns | cessssesessessnnsnnes 185,432,184 | ..oovvveene. 257,583,481
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9.  Federal and foreign income taxes paid (recovered) net of $ 143,500 | .o, 31,475
10.  Total (Lines 5 through 9) 1,582,794,495 ..2,084,743,166
11. Net cash from operations (Line 4 minus Line 10) 29,205,080 | ..oeveveeerrircrens 99,078,240
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONMAS....veeeeeeieetiie ettt | bbbttt 36,111,591 | oo 229,222,791
1202 SHOCKS ...ttt bRt nst | Senssesses st 1,217,466 | .o 1,628,948
12.3 Mortgage loans
124 Real estate.... .
125 Other INVESIEA @SSELS........uuveuiesiisieri ittt bbbt | eebesb st sttt entes | eebientest st et nees 3,700,106
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS.............c.cveiriiieieieice e | v 62,154 | oo 18,226
12.7  MISCEIIANEOUS PrOCEEAS.........c..oecveieetiieiiieteicie ettt sttt bbb bbb bbbt b b sse b e s s eaes st esnsetenns | sesebesssesesnsesasans 12,073,011 |
12.8  Total investment proceeds (LINES 12.1 10 12.7)......vuiiiiiiieieciesis ettt et sbe st nas | ebssssssessesinsssenes 49,464,222 | ... 234,570,071
13.  Cost of investments acquired (long-term only):
13.1 Bonds 87,635,042 | ..oovvrvrin 329,187,627
13.2 Stocks 130,184 | oo 9,479,481
13,3 MOMQGAGE I0BNS.......couivieieciiicieie ettt bbb sttt a b s bt st s s bbb s b st tes s s bensenas | Hiebanssssessesnsentesesstensessessnsans | sbssstesesesten e bbb s s st st st
134 REAI ESEALE. ..ot R ARtk senr et s | Hretinsensensee et sttt tense s e nntans | seetentes et et st ns sttt
13.5  OFNEI INVESIEA @SSELS........ucvecerieuei ittt Rttt | sebsebieb b et bbbttt
13.6  MiISCEIIANEOUS APPIICALIONS. .....cuoverreerieeiseiseeseeeeseie ettt s ettt s st es bt essensennnes | sesssssssassesssnsnnes 12,350,000
13.7 Total investments acquired (LINES 13.110 13.6)........cccvrercrriiieiecsreeeeese e 100,115,226
14.  Net increase (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LINE 14)......c.ccccuoirieieiiiniieieieicsssse et ssssessesssssssessenss | sossssssessesssssssenns (50,651,004)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUIPIUS NOLES, CAPIAI NOES......vuiveieeieiicieiieie etttk s st s bbbt s st ssesns | Hiebsnsassessesnsantessesssensessensnsens | sesssestessesnsessessessessnsansessesantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeereieis e eseeeseess ettt e st ese st s s ss st ent s estenens | sessessassseesessestnesestesssessessentans | sestesssssssssasssssnssessasssnesantnenns
163 BOITOWEA FUNGS. ..ottt bbbttt | Hebbee bbb st b sttt b en s | Henb ettt sttt bbbttt
16.4 Net deposits on deposit-type contracts and other INSUFANCE TADIIIHIES. ..........c.ruuereruririereieireeie et esessenees | seeseeseseee st estseesestesssessessestns | sestessessessassssssessessasssessassnenns
16.5 Dividends to stockholders
16.6 Other cash provided (applied)... ...2,932,990 (2,716,835)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... 2,932,990 (2,716,835)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN@ 17).....c.ocreureneenenenmineneiinens | ceveeineiieerseineins (18,512,934) | .oovvrvrirerniens (9,235,632)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING O YBAI.......oucvieieciieiee ettt b et bbb bbb s bbb bbb s b s s s s s banas | oebessessessessssneas 515,981,372 | cooveveeens 525,217,003
19.2 End of period (LiNe 18 PIUS LINE 19.1)........courirrieiiiiieiieiireiec sttt ettt enssens | coinsiissississesd 497,468,438 | ......ccoovvveene 515,981,372

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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Statement as of September 30, 2008 of the Blue Care Network of MiChigan

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAI. ... ssssesssssssenssas | eesienesessssessenss 626,403 | ..ovrrrreneiiens 3422 |, 572,965 |..coovvvererrrerrinnns 18,621 | ooeeireeerrnrernernrerienens [t | e 20,393 | 11,002 | e
2. FIrSt QUAMET. ....coouuveiciicicricicsiesessesssesniessienes | reeesisesesessiesesns 561,645 | ..o 2,002 | oo, 508,416 | ..ovvorerercrireriienens 8,566 | ..uveerrirnreriererrenieneiennins [ reerieei s | e 19,428 | .o 23,233 | oo | s
3. SCONA QUAIET. ... | sosesise i 563,390 | ..everrirrienireninenne 1,919 | 509,055 | ...vvurerriiriiriinnen. 8,639 | .. [ e | e 19,761 | 24,016 | covoovereeieeieeeeeeeeennes | st
4. THIrd QUAET . ..o enienieniens | revesseesseeseeseseseees 561,957 | .oocvererirerierieriennnne 1,808 | oo 506,568 | ....ovorvrrrirririienene 8,827 | oo [ cenrnn s | s 20,048 ..o 24706 | .ovooeveeieriirieenesnessiesies | e
5. Current Year

Hospital Patient Days Incurred..........ccoovivniiniiinninnns

Number of Inpatient AdmISSIONS.........cccocvieiiiieiiiieinnnns

Health Premiums Written (2).........ccoecvvrrveerieericieeenens
Life Premiums DIreCt..........ocvvcrevernirrerenserersesnineians
Property/Casualty Premiums Written.............cccocoveereiennnn.
Health Premiums Eamed............cccoocoviirninininciciniinnns
Property/Casualty Premiums Earned.............cccocevvvireunnnne
Amount Paid for Provision of Health Care Services............

Amount Incurred for Provision of Health Care Services......

................ 1,408,438,114

................ 1,410,337,020

...................... 8,975,979

...................... 8,975,979

................ 1,170,274,702

................ 1,159,853,112

.................... 31,681,321

.................... 26,625,680

.................... 44,029,434

.................... 45,105,977

.................. 153,451,696

.................. 169,751,290

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees $.....192,114,484.
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Statement as of September 30, 2008 of the Blue Care Network of MiChigan

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes [ oo sseseersssseereenees 28,171,315 [ oo R 855,125 [ oo 52,197 [ oo [N 30,961,582
0499999. SUDBLOLAIS........cveerecrcrcierierci et [ 28,171,315 [ ... 1,721,069 ] ... 855,125 | .. 2 O [ X172 I 30,961,582
0599999. Unreported Claims aNd OINEr CIAIM RESEIVES.............ciiuivueuitiitetetctsissiesstssseesssssssesesestases  ssessssassesssssssessessssssssssessssassesssssssassessnss sastessessssessessesssssssessessssessessssassessessnsasse  fessetsssossesssssssessessssassessessssessessessssassesse setssissessssossessnsssessessssassasssssssassassesnsan ...268,813,587
0699999, TOtAl AMOUNES WINREIH.........cvuevte ittt ettt et ses st ses b st st s s ess et s ess st ses st essansseas estsstsessestansanssessessessaesseesensenssessessensanss  o4sekssssossanssessessonsasssessessansanssessensansesses  fessessasssessestossssssessossostonssesessensanssastanss  44oessessessossonssessessessasssessessestaeses st ansans | oe4sessessastsnssessestanssessessenseessesantantanssants | ebsestosssnssessossonssnsassansaneas 10,444,355
0799999. TOtAl ClAIMS UNPAIG.........couiceeiieeieeiteitieieeieestectect st st et eeseesssssesssesssssessessssesssessessessesssssesssssans | stsstssssessessassssssossassassssssassanssessessassastns oetsessestissssssessossastssssessastnssessessansanssesse  S4essastssssessostonsoessessasssssssssassentssessensans | oetsstsessossssssnssessossnsssssessansssssesssssnsansas .. ...310,219,524
0899999. Accrued Medical INCENtIVE POOI @NGA BONUS AMOUNLS............cceiieviiiieietiiseiessisietesesessssssetesse etstsesessssesessssssessssssesassssessssssesessssesasssse  s4sesessssssesessssesessssesessssesessssesesassesesssssse  #0sesessssssessssssessssssesssssesessssesesssesessssese  404esessssesssssetessssesessssesesassesessssesebessasese  ebesassesessssssesessssesesssetesssesesssesesnsetess | sesmsesessssesesnsssesnsesesssnss 53,023,697
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Statement as of September 30, 2008 of the Blue Care Network of MiChigan

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital AN MEAICAI).........cceuiueireieiiirieieieee et s bbbt st ensesenes | sressessesantessessntensenas 197,112,458 | ..o 913,826,083 |....coovvrrerrreierrinns 32,744,371 | .o 225,958,004 |....coovvvrrirrerrennns 229,856,829 |....cocovivrirrrerennns 248,954,938
2. MEICare SUPPIBIMENL........c.cvvieiieiieeice ettt bbb st bbbt bbb s bt s bt s bt | oebnaessese s st en et entenaesas 8,236,533 | ..oovereriirereeieine 23,444,788 | ..o 448,960 |..ooiviieeieeieiaa 4,044,725 | ..o 8,685,493 |...coiviiieieieaes 9,549,326
K TR =11 = o420 [P PO OO OO OO OO OUURT DUSP OSSPSR RTTR 0 | o
A VISION ONIY..viitiveiicecicte ettt et bbb bbb s bbb b s bt s 4 b b s b bt e st b E b bR a bRt e bR e e s s At b s s te s s ebebanas | Sbsebebassetesssetessaetetssesesasntebessese | neiebebestetesasetetassebes s etebensebesassetes | srebeseietebessereteseeaebes et etes e sebesanaets | nebebessstetesetetas st ebes e sesassaebesnrets | sbebessesesisstebes e tet s seae b st etessnaed 0 | oo
5. Federal Employees Health Benefits Plan PrEMIUMS...........ccceieiiiiiieieiiiie ettt ssse st ssesnss | ssssssessessssessessessnsessens BA4BTTT | v 38,010,350 | ..o 412,978 | oo 9,045,099 |...covvieeeees 3,861,755 | oo 7,554,222
6. THIE XVII = MEAICAIE..........couiveieeicrceeie ettt bbbt a et s ettt s s b b s sa s bns | Hensssesansassessesnsensesas 12,298,843 |...covvereeeereens 140,586,442 | ..o 199,083 | .ovovvevercreeeieieinas 31,099,916 | ..covvverrireierene 12,497,926 | ....oooveverirriereinne 15,551,276
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand L0 T
B ONEINEAIN. ...t R R R e stk st bt eene | ennessetntentet et anten et et ensesetentantenss | nebietentessee st en ettt en e raes 24,982 | oo siessssenisissenes | sttt ssrensenenns | srsesssseres st sttt en s snranaesand 0 oo
9. Health SUDLOtAI (LINES 110 8)......ouvuieieieciiiiieieete ettt bbbttt ettt s s | erssssnsesssssssessessntnes 221,096,611 | .ooovvvirerercren. 1,115,892,645 | ...ovovveveiiicieas 33,805,392 | ..o 270,147,744 | ..o 254,902,003 | ..o 281,609,762
10, HEAItCArE FECEIVANIES (B).......vcveivieiciie ettt sttt a s b ss st s st et sntessesanes | sresssssssssssssssssessesastessesssssnsssaessnes | sesssessesssensesssensasans 9,327,057 | oot | evrseretes et sensesens | sbesenseses sttt n e [0 11,703,292
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12.  Medical incentive pooIS and DONUS @MOUNES.........c.ccuiveiieiiieie ettt sttt enes | fnsssesessntessessntensenas 50,225,375 | .o, 7,627,939 | .o, 22,364,834 | oo, 30,658,863 [....ccooveeriirieriereians 72,590,209 | ..o 72,590,359
13, TOAIS .ttt ettt ettt bttt b st et s sttt et bt et b s E st eh st et b et et en At bt et nse st ent et et ntesetastensens | oebntessesntenaesaetentans 271,321,986 | ..cocvvvererene. 1,114,193,533 | oo 56,170,226 |...ccovvirerirrren. 300,806,607 |....cccvvvererrrriaes 327,492,212 | oo 342,496,829
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




Statement as of September 30, 2008 of the Blue Care Network of Michigan

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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Statement as of September 30, 2008 of the Blue Care Network of Michigan

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change, no wash sales.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - Anticipated Salvage and Subrogation

No significant change.
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Statement as of September 30, 2008 of the Blue Care Network of Michigan

21

22

4.1

42

6.1

6.2

6.3

6.4

6.5

6.6
7.1

72

8.1
8.2

8.3
8.4

9.1

9.11

9.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

PART 1 - COMMON INTERROGATORIES
GENERAL

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

The BCN/ BlueCaid of Michigan inter-company agreements were amended and filed and approved by OFIR on March 27, 2008.

Yes[ 1] No[X]
Yes[ ] No[ ]

Yes[ 1] No[X]

Yes[ 1] No[X]

Yes[ ] No [X]

Yes[X] No[ ] NA[ ]

The draft BCN/Blue Care of MI, Inc. inter-company agreement was filed with OFIR 10/1/08, and an amended draft will be filed by the end of 2008.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

Dept of Labor & Economic Growth - Office of Financial and Insurance Regulation

12/31/2007 ..o

12/31/2008.........covvveee.

06/30/2005...........ovvvennen

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

If yes, give full information:

Yes[X] No[ ] NA[ ]

Yes[ ] No[X] NA[ ]

Yes[ ] No [X]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ 1] No[X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

Yes[ 1] No[X]

1
Affiliate Name

2
Location (City, State)

FRB

4
0occ

5
0TS

FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

If the response to 9.1 is No, please explain:

(

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
()  Accountability for adherence to the code.

b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

Q11
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Statement as of September 30, 2008 of the Blue Care Network of Michigan

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

9.21 Ifthe response t0 9.2 is Yes, provide information related to amendment(s).
The Ethics and Compliance Policy was updated to add a section describing the BlueCaid of Michigan Compliance Plan
in the Policy. Also, various miscellaneous updates were made, including a clarification that both the BCN Corporate Ethics
and Compliance Program and the Ethics and Compliance Policy apply to BCN and to its subsidiary corporations
(BlueCaid of Michigan and BCN Service Company) and to Blue Care of Michigan, Inc.

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No [X]

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [X] No[ ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount; G 9,840,915
INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14,21 BONGS......cviiieieeiicte et bbbt b bbbttt s

14.22 Preferred STOCK........civviveevceeteceeetee ettt sttt
14.23  COMMON SEOCK. ......cuevueviirieeiciiisite ettt st bbbttt b ann
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate....
14.28  AlLOHNEN........cveeeeceesee ettt saes

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above............cccoverrneernincencereinenn.

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No [X]

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ ]
If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
State Street Bank 801 Pennsylvania, Kansas City, MO 64105
Fidelity Investments Institutional Operations Compal 100 Magellan Way KW2B Covington, KY 41015
Comerica Bank |P.O. Box 75000 Detroit MI 48275-3462

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No [X]

16.4 If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
Blue Cross Blue Shield of Michigan 600 E. Lafayette Blvd. Detroit, M| 48226
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Statement as of September 30, 2008 of the Blue Care Network of Michigan

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

Q11.2



Statement as of September 30, 2008 of the Blue Care Network of Michigan

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance | Authorized?

Code Number Date Name of Reinsurer Location Ceded (YES or NO)

NONE

Q12




Statement as of September 30, 2008 of the Blue Care Network of Michigan

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

© NSO =

AMZONA.......ceiieiiee s
Arkansas.........cooevveeeenerienienennns

California..........ccoevevveveveriererinnnn
Col0rado.......coerevrrerrereieisisienns

Connecticut..........ceevveverercreienens
Delaware
District of Columbia............cc.cc......
[T 1o TR
[CT-ToT o TR

Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky.. .
LOUISIaNa........covverrerereisieiciiiias

Maryland........ccoceverereeeiericinnns
MassachuSetts...........correvrrereenns
Michigan........ccovevereereieiesiienins
Minnesota........cccoueervecveinceinnns
MiISSISSIPPI....vvevevereieerieierrriesienas
MISSOUFi.....vvecverrecreiriereeeeieinaes
Montana.........cceeeenerereeisniennnns
Nebraska
Nevada
New Hampshire.........ccccoovrvrieneene
NEW JEISEY....cvvvvrrrreireieisririeins
New MEXIiCO.......covervrererrrrieerinns
NEW YOrK....ooeviveerreieieeiereieisiinnens

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia..... .
Washington............cccoevereeeiiiennns
West Virginia....
Wisconsin
WYOMING....cvvorereeeerireeeieisenseieenes
American Samoa.............cc.eueunee.

U.S. Virgin Islands............ccccevenne.
Northern Mariana Islands
Canada........cccocvveververeeerieeennns
Aggregate Other alien...................

SUbtotal. ..o
Reporting entity contributions for
Employee Benefit Plans

.|.1,356,433,974

N 8,307,540

.1,599,970,178

........ 8,307,540

Total (Direct Business)

.1,364,741,514

....192,114,484

.1,608,277,718

DETAILS OF WRITE-INS

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins

for line 58 from overflow page.........cccccoveverernnnes

Total (Lines 5801 thru 5803 plus 5898)

(Ling 58 @DOVE)........cvverereerercicrsisiersvsisisninens

(a)

Insert the number of L responses except for Canada and Other Alien.
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Statement as of September 30, 2008 of the Blue Care Network of MiChigan

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement as of September 30, 2008 of the Blue Care Network of Michigan

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

NO

Explanation:

Bar Code:

* 95 6 102 008 3 650000 3 =*

Q15



Statement as of September 30, 2008 of the Blue Care Network of Michigan
Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
2104, ESCREALS........ceviiivciiectesiee ettt sttt s snaes | nerebesnsesssenaesennal 878,093

2105. Other Payables
2197. Summary of remaining write-ins for Line 21

678,789 |...
......... 1,556,882

Q16




Statement as of September 30, 2008 of the Blue Care Network of MIChI an

SCHEDULE A VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT.........ceiiieiieieiiiiirieieetese ettt sse s ssnsens | sssessssssssssessessssesses s sessessessnsnd 0 [ oo
2. Cost of acquired:

2.1 Actual cost at time of acquisitions

2.2 Additional investment made after acquisitions
3. Current year change in eNCUMDBIaNCES..........ccceveviirireirereireieseesesese s
4. Total gain (I0SS) ON QISPOSAIS.........rerrerrrrererniseseseeeisesissesessessss e ssssse et sss s st s s st st st s st st s st st ansses st nssnssnes
5. Deduct amounts reCEIVEA ON GISPOSAIS...........ceuueiiuiiieireiciieisie sttt sttt s bbbt s st b st s e s besse | nebistessessssessesse b s s s ens s e b st es e b s snes | Henbessessssassasses et anses st e b st s b snsns
6. Total foreign exchange change in book/adjUSLEd CAMTYING VAIUE............cou ittt sentas | reesesteeesessestesssessess s s e bsessenssssessans | setseesessessaessesseesantsessestentsesestenenens
7. Deduct current year's other than temporary impairmeNt FECOGNIZEM. ..ot eba | sebestesesssessess s s sss st s e s s sessesesnss | essessessssassessessessnses e s e sssessessnsnsns
8. Deduct current year's depreciation.............cocueeeeereeeeneeneensennenns
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)

10.  Deduct total NONAAMILIEA @IMOUNTS............euuererureiueceeeeeseee e eseeese s s sesees et ee e ssees e ss s et e e essessees e ssees e e e eseeseetesessenes | £8eEEeeEseEseesenEseEseesens s neeteessnssesssesens | 4eEnesessenssesessensane e st s s ent et
11. Statement value at end of current period (Line 9 MINUS LINE 10)..........cccviiuiiiiiieiiicsiieisceseete e ssveressssesessnsesens | seresssesessssesssssessssesessssesessnsesened 0 | e 0
SCHEDULE B - VERIFICATION
Mortgage Loans

1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DeCember 31 Of PHiOr YEAI..........c.cvveuvivererierieiresesisesieiisiens | eveersiesssesesssssesesssssssesssssesens 0 [
2. Cost of acquired:
2.1 Actual COSt at tiME Of ACGUISIIONS...........cvevieiieiicie et s bt a bbb s ssae b s asbebenns | sbsssebassstesassesesssssbesssesessassessssebesas | sbssesesssesessnses e s s sebes s s et e s snaebenantenas
2.2 Additional investment made after acquisitions...................
3. Capitalized deferred interest and other.........cccveveveveieeveseececceeee e N B
4. Accrual Of dISCOUNT.........cuureiereereeeiieeise ettt NN
5. Unrealized valuation iNCTEASE (ABCTBASE)..........cvueveveriieeireieiseseese e tes e issae sttt es s st es st aes s b sesassansaes
6. Total gain (I0SS) ON GISPOSAIS........covurevriiiiiieictiteie ettt s bbb s bbb s se bbb s bt es b bnsessens | 4ebissessessssessessessss s s ess s st enses e banbenss | Hebsessssassessesses st n s e bbb s bbbt nans
7. Deduct amounts reCEIVEA ON GISPOSAIS.........cciviveviecreiieieiiie sttt sttt a et a b st s s s s s st s st esssesesans | 4esebassssesesssesesassebessssesessesebassstesanss | abssebessssesessesesasssesessnsesassnaebanentenan
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES...........cuueieiiiiiieiccers s | et benas | essesesssessess bbb b s s b enans
9. Total foreign exchange change in book value/recorded investment excluding aCCTUEM INEEIESL.............verieereeirerisriinireriiries | et essssssessens | sessssssssessssssessesssssssssessansssessessnens
10. Deduct current year's other than temporary impairmENt FECOGNIZEM...........cuevuiviuiiiiiieiiiiese ettt b st essesas | eetestesessssssssssessessssessessetsntessessstenss | essessesssssssassesssanses et sstansensessnsanaans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | vovveererrrrrrrnrnrerneinernneseesssenseneens [0 R 0
12, Deduct total NONAAMILIEA GMOUNTS.........c.. ettt bbb s bbb n bt | F6eE8 e bR 8 bbbt | 4eb et en bbb bbb
13. Statement value at end of current period (Ling 11 MINUS LINE 12)......oueieiruiriesseisisissssssesssessessesessssssssssssssssesssssssssssssssessssssnss | sesessessssssessessssssssssssasssssssssasssess 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHION YEAI.........ccieirieeeriirceeeee ettt snsebenaes | sresesssesssssesessesesssees 70,835,625 | coovcvevcreeeean 67,828,768
2. Cost of acquired:
2.1 Actual oSt at tiME OF ACQUISIIONS...........cvevieiieiicisice ettt se bbb s s s s s b e bsssebenss | sbsssebsssbessssssesssssbesssesessssesasssesanss | sbssesessssesessnses e s st ebes e s et s s s b naetenas
2.2 Additional investment made after CQUISIIONS............cc.ciueicviuiicieieisite ettt bbbt snsas | estessessssessessessessssesses s sessessesnsnsans | ebsssessessssessessesssensesans 1,500,000
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCrEASE (ABCIBASE)..........cuevevrreeieerieieresses e ssetes s bes s st st b s bbb s s s st st esntessesesnsns | oevessessssssssssssessssssanees 2,214,239 | oo 5,206,963
6. TOtal gaIN (I0SS) ON QISPOSAIS........cuiveieiriiiieiieiseieies ettt et bbb sttt s s s bbbt en s st sbessebsets | nebistessessssensessesse s s s ens e s e b s tes e b s banes | Hesbessesassassesses et antes s bbb s b s nsns
7. Deduct amounts reCEIVEA ON QISPOSAIS........... vttt ss sttt s s s st sses e bentenss | nesassessessstassessesnsessesseeesantessesnntenss | sesessesseessssnsessesesnssesns 3,700,106
8. Deduct amortization of premium and AEPrECIALION. ..........cccviuiiiieieicsce ettt bbb bbb s bsets | setestessessssessesse s s sssess s e s s tessebasbnes | Hessessessssessesses s ant e s bbb s b snaen
9. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE. ..ottt stess s ssessssssessstes | essessssssessassessssssessesssessessasssnssessns | sssssssessessssssessessasssesssssasssnssessssanens
10. Deduct current year's other than temporary impairmENt FECOGNIZEM. .........cuevuiuiurieiiisie ettt sebas | eetestesesssssssssesses st esses et sstessessesnss | essessesssssssassessessntansessesansensassesnsans
11.  Book/adjusted carrying value at end of current period (Lines 1#2+3+4+5+68-7-849-10).......ccrvrvrrrrrmrnrnrirnirnensessesssssssssesnes | eosnssssssessnssssesessessnens 73,049,864 | ...oovoveeeinns 70,835,625
12, Deduct total NONAAMILIEA GMOUNTS.........c.cuuriiiuieiiiieieiseis et es b s b s bbb bbbk s b | E6EEE 4L R LR bR bbbkt | 4okt R bbb bbb
13. Statement value at end of current period (Lin€ 11 MINUS LINE 12)..... v ssessssessssssssssesssssnsssssssssnssssssssens | sesassssssssssssssssssssssens 73,049,864 | .o 70,835,625
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 Prior Yegr Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOT YEaT...........c.oriererrerinrireieeseinsessesssesesseessesenns | esessesesssssssesessessnsens 153,207,094 | ..o 46,507,647
2. Cost of bonds and stocks acquired 87,765,226 | ....covvvevereererrinns 338,667,108
3. Accrual of discount.........cccoeuererrerrirnen. 214507 | oo 136,242
4. Unrealized valuation increase (decrease) (37,127) (1,638,472)
5. Total gain (I0SS) ON QISPOSAIS.........cveururerrerisrireeseeiseeessese s st ettt st st sess st ss s b s s esse st s s ssess st e ssessentnssnss | stesssssssssesssssnssassnssnssnnes 144,645 | oo 463,912
6. Deduct consideration for bonds and stocks disposed of... ....37,329,057 ...230,851,739
7. Deduct amortization Of PrEMIUML............c.ciiuiireieicieie ettt bbb bbb s bbb s s s bsssnas | sebessessssssesseseesesssssesaesans 253,465 | oo 77,604
8. Total foreign exchange change in BOOK/AQJUSIEA CAIMYING VAIUE...........c.cveviveveeeetcteeeie ettt tes e besss s sssssse s sesas | sevessesssessessssssssssssessessssassessesassanes | essessssasssssesssssssassesesssessesnsasssnsans
9. Deduct current year's other than temporary impairMENt FECOGNIZEM..........c.euuruureriereieiieieeireiieeese et sbssesessesssessesss | eesessssssessemssessessess st sesses st sesessens | snbsssessansssssesseessnssssensanssnssansensssens
10. Book/adjusted carrying value at end of current period (LiNes 142+3+4+5-8-T+8-9)..........ccceverrrrrrreererrerieress s ssssssesens | evresesssssesesssessssens 203,711,824 | oo 153,207,094
11, Deduct total NONAdMIttEd AMOUNES..........cccveviiieeicice ettt b st bbbt ens | bstesssssessssssensessnsnsenas 3,567,311 | oo 3,874,760
12. Statement value at end of current period (Line 10 minus Line 11) 200,144,513 149,332,334




Statement as of September 30, 2008 of the Blue Care Network of MiChigan

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20IsO

NAIC5S........ 0; NAICBS...... 0.

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
e CIBSS T ().ruerersareermeeriseeeeseesis sttt st | e enenens 389,440,714 | ..ovvvvercrireens 134,906,331 | .oooovvvvrrrrirnens 244,387,736 | ...ovevrerrerereinnne 20,116,351 [ .oooveveerrrrririens 398,249,735 | ... 389,440,714 | ..ooevverrrinns 300,075,660 | ....ovvvrrnrrirnnns 519,081,896
2. ClASS 2 (@)reruureeerueerermerisieenesees sttt | sebeeeene s 323,139,701 | . 251,169,406 | ......oconvvrrvrrcnnens 139,138,177 | v (22,039,099) | ....covvvrmrrirnrenes 321,418,041 | ..o 323,139,701 | ..o 413,131,831 | oo 156,778,462
B TR O 7T - ) O O O O PO OO BSOSO U TSRO PR STOPTTRPR
L 0oL - OO IO DO PO PP PO OO OOl OO OO OO PP TE) DR PP T PP RRT TR
B C1BSS 5 ().ueuereriieiii st | £eeiess bt i bbb sa s ebens | fhntet bt b et bt h s b ettt nnbes | Hebetsee Rt h e s b e bt h b s bt eta | Hethetsehee e s e b e et s s e b ss et b etiees | Shetaebaee bR e bbbt b taes | Hehes e E R bbbt h bt s bbb ne | ebeesee bt bbbt ens | Sheneee bttt ettt
B, C1ASS B (8)-rvruuvvvereeressseresssneessssesessseesss sttt | SRR LR ER R | 4eELEE AR AR R Rt | HeELEEEEEEE LRk eeeR e | SeELEEEeeeER R ek neR s | SeeeeEE ARt eR e ent | eeeeeE e et | ettt | e
7.
PREFERRED STOCK

B, ClASS T veeeeeessereisseeess ettt R | SRR SRR R R R | HeEE LSRR R | HeEEE R RSk R | e R R RS R Rt | RS R | et eeR R st | ettt | e
LT O O O O O O P OO BSOSO ST TSR TSP O PTETSTOPTTRPR
10, CIASS B...rvvveeueeeeessereesseeessseeeesseeessseesess s eess st ees 8888 R Rt eeess s | 1eeE AR e R R RS R R R RS eeeeRt s | 1ieeEER R oA AR R eeE R R e ee SR eeeeE s | £81eeEE R R eeEER e E R R e R RS e AR R eeeeRsn | 81eEEER AR R R R 4e R R R A SR eeeEREn | £ES1eERER R e R R AR R4 RE e RR RS 4eER RS | £E81eeEER R4 ER RS R4 RR AR eneRRS | £E8ReeEEER R RS R e eRRs | SR8 SRR R et
11, CIASS 4..ooieeeeeeesseeeetaeeees et etk E Rk | 1R ER SRR R R R R R bR | 11 E R R AR R LR R R R eRR R | £81eeEE R R R RS R 4R RS R R et ek R | H81eEEER e R AR R ER R R R e R R R | HE 8RR R AR R R AR R AR 4R RS | HE8AeEEER 4R RS AR R LR R RS | HE8REE R RS RS eRRs | £RE SRR
12.

13, CASS Bu.vvvrvvererreisareesseeessse et sss s skt kR | LR R et neert | LR Rkt rE | LR LRkt eeerE s | LR E 1Rt | LR EERE R | FE 8RRk | HEE LR | CRE e
14, Total Prefermred SIOCK..........viuuiririieiiiireieiesie e nisenieneens | coesesese s 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15, Total Bonds and Preferred SIOCK..........ccuuuuurreemreeerrreernneeeiseeeesseesesesseessneeessens | seeesssssesssssessnans AP R R — 386,075,737 | ..ooverveererreirnens 383,525,913 | ..eooreeerereiiieeneens (1,922,748) | ..o FAE R YA (T — 712,580,415 | ..oovvvereeriireeens 713,207,491 | ..o 675,860,358

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtAIS........evvrerrirererrerrinireniins | eerereseessesesssneseseens 491,760,357 |...coerrrene. D 0.0 GO IO 493,706,555 | ..vovrrrerireiinrinens 25,482,231 | ovoeeeerreeinins 4,980,120

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT.......cueieiirieiciisie ettt nsns | sssessesssssssessessssensenes 522,935,163 | .oveveeereeeiiiennns 504,309,645
2. Cost of Short-term INVESIMENS ACAUITED. ..........ucvueieiiieieieice ettt b bbb snns | sevsesssssssessesssssssans 935,027,187 | w.ooeveeeeren 1,839,576,273
3. ACCIUAL OF BISCOUNL.......ouoieiiiiiii bbb | nssnss s 1,476,186 | oo 5,069,173
4. Unrealized valuation INCIEASE (ECTEASE)........ .. wururrereererrereeseeeeiseesseeseeseesessasesesseeseeesessessessseesessasssssessesssssessesssssessessasssnes | 1essesssssessessasssessessassssssessasssssnssasss | £emsseesssossssssessanssnssessassnnssnssansnenns
5. Total gain (I0SS) ON QISPOSAIS........ccevriueiiireiiiicteiie ettt e a bttt bbb bbb s bbb b s st ssnsebessstesenans | eebebsssebessssesessssebesnsesesnad 62,154 | oo 18,229
6. Deduct consideration received ON dISPOSAS.............c.eviviiueieiitiieie ettt bttt bestesaes | eviesssestesses s enans 964,308,201 | ..ocvcveriecia 1,825,239,132
7. Deduct amortization Of PIrEMIUM..........ccciiiveiiiiieieee ettt s bbb s bbb s s sse b ssebebensnns | ebessssebesnsesessssebensntenas 3,432,132 | oo 799,025
8. Total foreign exchange change in book/adjuSted CAIMYING VAIUE...........c..cuiuiveieiciieie ettt ssents | sebessesssssbess s s b s ss st s s b s tes e bassnes | 4essessessssessesses et estesses e bsbes s snsns
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oeuiurirrieieriieeireeeeeisesee e ssesseesssesseseens | setssseesssssssnssssessesesenssssessesessesssanes | essessessssssssssessessnsessessesssessasssssnsans
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7T+8-9).........ccccerirriiiererireseieseeseessssssesees | evresessssessesessssssns 491,760,357 | oo 522,935,163
11, Deduct total NONAAMILIEA @MOUNTS.........c..cvuierieiiiiire ettt ees | FfeEb s bR bR ettt s | seb et ent bbbt
12. Statement value at end of current period (LIne 10 MINUS LINE 11)...uvucuiiiiisiiiiiisieiieiisiesssistssssssssesssssssessesssssssessessssssssssessens | sossesssssssessessesssssssns 491,760,357 | oo 522,935,163

QsI03
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

QSI104, QSI05
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SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Statement value at end of current period (Line 10 minus Line 11)

. Book/adjusted carrying value, December 31 Of PriOr YEAI..........ccoveieveiierieieieeee ettt

. Cost of cash eqUIVAIENES ACUINET..........cveuiirieieice ettt

o ACCIUAL OF QISCOUNL.......euvtieite bbbttt

. Unrealized valuation iNCrease (AECTEASE)........vvurreiriiieieiriiiseieieise ettt ettt

. Deduct consideration received 0N diSPOSAS............c.ccrveriueiicreieieieiie e

. Deduct amortization of PremiUML.............ccccciieiicicee e bbb

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccceuevienieesiceeeee e

. Deduct current year's other than temporary impairment reCOgNIZEd............vverurerriereerinieeseseeeseesesesseens

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........ccoeververreererrerierernnne

. Deduct total nonadmitted @MOUNLS...........cccocieiricieieierics et b s

............................................ 8,088,225

........................................ 113,913,795

............................................... 142,274

........................................ 764,199,821

............................................ 1,667,439

.......................................... 97,232,000 | ...covvvvvnriinnirinniinnirinnninnnnn /57,757,000
................................................. 13,405 | v 22,035
.......................................... 24,898,889 | ......ccovvrierrerrinnrinniinnn.. 8,088,225

............................................ 8,088,225

QSI06
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Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QEO01, QE02, QE03



030

Statement as of September 30, 2008 of the Blue Care Network of MiChigan

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CcusIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government

912828 JB 7[U.S. TREASURY.......ccoooriimriimsrismsrsssisssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses | avsssssssssss | aneesi07107/2008...... [MERRILL LYNCH CAPITAL MARKETS......covituiiessiississsssssssssssssssssssnss | eosssssssssssssssssasssssssssssssns | sssssssssssssnsses 2,021,563 | ..oovvveriirens 2,000,000 | ..ovvvirriiiniiinniinnns 7459 [T
0399999. Tl - BONGS = U.S. GOVEIMMENL. ... ctuiiitstteeseissteee ettt sess sttt see st eeb 884286882 £ 418842 b8 £E4EEeEE ek 1£E £E4EE84EESEE L 4EESEE 18R f£LE4EE 48 £Ef£EEHLE 18 £EEHLE4EE£E £ 8 4EESEE AR £EE £ E 4R £E 1 EE4LE 4 EEHEE b 1R E b4 bRkt b et | enbstbsebsensenssnes 2,021,563 | .o 2,000,000
Bonds - Industrial and Miscellaneous

126408 GB 3 |CSX CORP........vrvviririiriiss s

.................... 5,095,000 |....................5,000,000
655422 AS 2|NORANDA, INC... .

....4,171,000 ....4,000,000

91913Y AG 5|VALERO ENERGY.. ..4,822,450 | .... ....5,000,000
767201 AE 6|RIO TINTO FINANCE.........cccooeveriernrssisciessessesnsssssssssssssssnssssssnssssnsssssssssnssnssssssnsensss | Fovessnnsens | erersed0 112512008 muirs [UPMutiitistisisiessississtssessessssssesssssssssssssssssssnssssssssessssssssssssssnsnsssssessssssnssnsssnss | sssssssnsssssenssnssnssssssnsnsnns | ssssassnsenssaneas 1,006,030 | ..coovvrrrennes 1,000,000
4599999. Total - BONAS - INAUSHIA] & MISCRIANEOUS..........cvuieeiecsctiieeiesiitsit ettt ettt stet st st sssesssssessssessssssessessssessessessssssessessns  sessesssssssssesssssssessessssassessssassessessesssses et aesesses et esses et ensessetsesessessee et enses et ansesetsssessesssssssesssssntansessetantessesanss | sressesnssssesses 15,094,480 |....cccoovnnen 15,000,000
6099997. Total - Bonds - Part 3 17,116,043 | ... ..17,000,000
6099999. OBl = BONGS. ...ttt ettt ettt ee st ees 28288808428 £E o2 842881 EESEE 408128 £E 8428 4EE4£E4EESEE4EE£EESEE4EEeEeEReEE  £E4eEeEAeEEeRESeEAeEeEEeeEeeEaeEAeEEeEE oLt AeEeEESEEeeEAeEAeEEeEESLE oA eEE LR 4EE LA A eEE LA A LA eEESeE AR R eEEenE e R A e E et s e st st et rentents | shenenessieneas 17,116,043 |.................. 17,000,000
Common Stocks - Mutual Funds

316146 10 9| Fid INV G BONG........coevviicieeiieiicteie ettt bs s ssesses s | seesssssnsns | seenins 09/30/2008...... FIDELITY oottt sesessssesessessssssssesssssssssssessesssnsenses | ssiessssssssesenseen 42879 | oiiieiiieieieissieeinns 3,053

316184 10 O|Fid MAQEIAN.........cooiveeieeiieieieeee ettt sees s seenes | sraes I 09/30/2008...... FIDELITY.... . ..2,870 |.

315911 20 6{SPartan US EqQ......cccceeviieiieiieieiecsetce sttt st sssessaens | svaes IS 09/30/2008...... FIDELITY.... .4,066

880196 20 9|Templeton Foreign... IS 09/30/2008...... FIDELITY.... .3,307

31617R 50 6|Freedom 2010..... IS 09/30/2008...... FIDELITY.... 6,347

018913 10 3| AlBEIM INH Val......ceireriiieiecierireiesesiss ettt essensssssessenes. | sses IS I 09/30/2008...... FIDELITY.... ..6,895

780905 84 0|Royce Pennsylvania R RO I 09/30/2008...... FIDELITY.... L1791

197199 80 5|Columbia ACOMN USA........coooveieieieeeieeeeeee ettt sssse s sssesaenes | even I 09/30/2008...... FIDELITY.... e 53 |.

315792 67 1{Frefdom 20715.......cvveeeeerereeeeeeece e sessssssse s ssses s s ssesssssssssessssssssssssssssssnsanses | sesssssenses | seeeens 09/30/2008...... FIDELITY 00221896 | oo 2,516

926464 84 3| VICOrY SPI VAl ...ovuveeecee et issssassssssssssnssnssnssssssnsnssssssnssnsnssessenes | ssesssnsnees | srsneas 09/30/2008...... FIDELITY 488 | 1,573
7099999. Total - Common Stocks - Mutual Funds
Common Stocks - Money Market Mutual Funds

316191 60 0| Fid REtire MMKT .......oouereeieiiiieiesiestes sttt seessss b st s ssesssn s bssssessssssssensans | ssessessaneas [.......00/30/2008....... [FIDELITY ...oceisioevveeeessseessesssossesssssssssecssssssssssessssssssseeesssssasseesssssssseessssssssnes | sesssssseessssssanns 2,067.680 |....ccoooerererrnae 2,068
7199999. Total - Common Stocks - Money Market Mutual Funds
7299997. Total - Common Stocks - Part 3.........cccoveerericiisiennns
7299999. Total - Common Stocks........cccccvrrennes
7399999. Total - Preferred and Common Stocks............
7499999, Total - Bonds, Preferred and Common StOCKS............ccevererereeereresereisrnrinens

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator|
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal [During Year|  Date (a)
Bonds - U.S. Government
912810 PU 6|U.S. TREASURY NOTES..........ccooevuns ] |.O7/O7/2008|MERRILL LYNCH CAPITAL MARKI ..................................... 1,610,156 | .......... 1,500,000 | .......... 1,657,422 | .......... 1,557,262 (476) (476) | oo | e 1,556,785 | v | 0000 53,371 | i 53,371 |.... 48,709 |05/15/2037 | 1..........
0399999. Total - BONdS - U.S. GOVEIMMEN.......uveruiressiiesassssssssesssssessssssssssssssss st sesss s ssss st sssssssssassssssnss | cossessens 1,610,156 | .......... 1,500,000 |.......... 1,657,422 | .......... 1,557,262 0 (476) 0 (476) 0. 1,556,785 | ..o | ... 53,371 | i 53,371 |.... 48,709 |...... XXX..... | .XXX...
Bonds - Special Revenue and Special Assessment
3128M4 V4 2|FHLMC FGG03035. .09/01/2008 | MBS PAYDOWN 656,312 656,312 643,504 655,069 | ..vvvoecreeeeri | e 1,243 | e | v 1,243 656,312 (V] 23,828 |04/01/2037 | 1FE......
3128M4 V4 2|FHLMC FGG03035. .09/01/2008 | STATE STREET BANK 17,934 17,933 17,572 17,572 0 17,572 361 361 04/01/2037 |1FE......
3128M4 73 0|FGG03162 .. |.09/01/2008 | MBS PAYDOWN 816,236 816,236 805,523 815,261 976 976 816,236 0 | 29,565 |08/01/2037 | 1FE......
3128MB Q7 5|FHLMC FGG12978........cccovvvrsrrirnnrnins .09/01/2008 | MBS PAYDOWN 62,937 62,937 64,530 (305) (305) 62,937 0] 1,715 |05/01/2022 | 1FE......
3199999. Total - Bonds - Special Revenue&Assessment .......... 1,553,419 | ... 1,553,418 | ......... 1,631,129 | ... 1,487,902 | ..o 0 [ s 1,914 | o 0 [ s 1914 |, 0 | 1,553,057 0 361 361 |..... 55,108 |...... XXX..... | .XXX...
Bonds - Industrial and Miscellaneous
88732 AJ 7|TIME WARNER CORPORATE.............. .. [.07/31/2008 | VARIOUS.........ooovvrrieeriienriiennis | covvessissssissssiienss | cosnevinns 4,582,770 | .......... 5,000,000 |......... 5,121,100 | .......... 5,121,100 0 5,121,100 | oo | e (538,330) | .....(538,330) | ....246,899 |05/01/2037 |2FE......
970628 AA 1 |WESTF 2005 1A AT oo .09/15/2008 | MBS PAYDOWN 57,692 57,692 56,827 57,543 149 149 57,692 0 ... 1,712 |06/15/2030 | 2FE......
4599999. Total - Bonds - Industrlal&Mlscellanf—‘-nllq .......... 4,640,462 | .......... 5,057,692 | .......... 5177,927 | .......... 5,178,643 0 149 0 149 0].....5178,792 |...........0 | ... (538,330) | ..... (538,330) |....248,611 |...... XXX..... XXX...
6099997. TOtal = BONAS = PAM 4.ttt | e 7,804,037 | .......... 8,111,110 | .......... 8,266,478 | .......... 8,223,807 | oo [ I 1,587 | i [ T I 0]......8,288634 |......c......0 | ... (484,598) | .....(484,598) | ....352,428 |...... XXX..... | . XXX...
6099999. TOHAI = BONGS. ...ttt | sitinnes 7,804,037 | ......... 8,111,110 | .......... 8,266,478 | ......... 8,223,807 | oo 0 | s 1,587 | oo [ 1,587 |, 0]....8288634 |........0 | ... (484,598) | .....(484,598) | ....352,428 |...... XXX..... | . XXX...
Common Stocks - Mutual Funds
015570 20 3|Alger Midcap Growth.... .09/30/2008 | FIDELITY. 828.107 11,958 XXX.. 16,536 15,819 M7 "7 16,536 .(4,578)].
315792 66 3|Freedom 2025 .. [.09/30/2008 | FIDELITY .....coorrverrrrernnreermneeerrnnees | cvreeeenns 1,193.527 | oo 13,642 15,976 15,709 267 267 15,976 .(2,334) .
31617R 40 7| Freedom 2000.........ccoovreesmeeersmreesmneennes .. |.09/30/2008 | FIDELITY. 2,389.210 28,073 29,820 29,554 .29,820
7099999. Total - Common Stocks - Mutual Funds. 53,673 62,332 61,082 0 62,332 0
7299997. Total - Common Stocks - Part 4 53,673 62,332 61,082 0 62,332 0
7299999. Total - Common Stocks... 53,673 62,332 61,082 0 62,332 0
7399999. Total - Preferred and Common Stocks 53,673 62,332 61,082 0 .62,332 0 i i ..
7499999. Total - Bonds, Preferred and COMMON SEOCKS...............riviriirireiriiiiieinieisieessesssssssssesssssssesssssssssssssssssssens | sveeeees 7,857,710 | coooeee XXX | e 8,328,810 | .......... 8,284,889 0 8,350,966 0. (493,257) | .....(493,257) | ....352,428 |...... XXX..... | .XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

QE06, QEO07



Statement as of September 30, 2008 of the Blue Care Network of Michigan

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
JP Morgan Chase Bank, N.A...... 2500 Westfield Dr., Elgin, IL 60123...... [ ccceeovecees [ eerveiveieiiens [ervrerieiveiesneiieies | eevesisesesssssesiiens | s 4,596,599 | ...... 3,810,247 | ....11,780,589 | XXX
JP Morgan Chase Bank, N.A...... 2500 Westfield Dr., Elgin, IL 60123...... | ....cccooue... ...(15,797,870) | ...(11,530,582) | ...(24,016,512) | XXX

JP Morgan Chase Bank, N.A...... 2500 Westfield Dr., Elgin, IL 60123......

............... XXX
The Bank of New York Mellon ... 500 Ross Street, Pittsburgh, PA 15262 | ........ccco. | evveierreries | eereeerieeeissesienns | evevvesssesessessenns | sosveesennnns 3,235 | o 21,935 | .......... (36,273) | XXX
0199998. Deposits in.....3 depositories that do not exceed the allowable limit

in any one depository (see Instructions) - Open Depositories XXX e XXX oee [ rnenmrnersenmenmsnnnens [ ernsensesnnensensennee | eosensenees 94,600 | ........... 66,812 | ...cco.eee 34,177 | XXX
0199999. Total Open Depositories.... L XKX e [ XXX... ...(19,368,146) | ...(13,117,177){ ...(19,193,533) | XXX
0399999. Total Cash on Deposit.... XXX e XXX.. ...(19,368,146) | ...(13,117,177) | ...(19,193,533) | XXX
0499999. Cash in Company's Office... XXX [ PO Do S [P o ¢ S 2,725 | oo, 2,725 | oo 2,725 | XXX
0599999. TOtAl CASN.......coreereeeeceeeeiieeireie ettt eneseeeneees XXX XXX.. ...(19,365,421)| ...(13,114,452) | ...(19,190,808) | XXX

QEO08
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Statement as of September 30, 2008 of the Blue Care Network of MiChigan

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Maturity Carrying Value Due & Accrued During Year
Bonds - Industrial and Miscellaneous (Unaffiliated) - Issuer Obligations
KELLOGG CPBCN  10/29/2008............coueueeteeiisteesisseessssssssessssssssssssssassssssessesssssssssassasssessessessss s ssessass st et sessan st sesssssss bt sessentansebssssntanes | | 09/30/2008 [ ...ooooeevevveecsssee 5222 oo, 10/29/2008 24,898,889 3,611

3999999. Industrial and Miscellaneous (Unaffiliated) - Issuer Obligations.

24,898,889

3611

4599999, Total - Industrial and Miscellaneous (Unaffiliated)

....24,898,889

Total Bonds

5499999. Subtotals - Issuer Obligations

24,898,889

6099999. Subtotals - Bonds

24,898,889

8799999. Total - Cash Equivalents

24,898,889
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